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Independent Auditor’s Report
To the Members of SAB Media Networks Private Limited
Report on the Audit of the Standalone Financial Statements
Adverse Opinion

We have audited the standalone financial statements of SAB Media Networks Private Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2021, the statement of
Profit and Loss, statement of Changes in Equity and the statement of Cash Flows for the year
then ended, and notes to the financial statements, including a summary of significant

accounting policies and other explanatory information.

In our opinion and to the best of our information and according to explanation given to us,
because of the significance of the matters discussed in the Basis of Adverse Opinion section of
our report, the accompanying standalone financial statements do not give a true and fair view
in conformity with the accounting principles generally accepted in India of the state of affairs of
the Company, of its loss, position of changes in equity and cash flows for the year then ended.

Basis for Adverse Opinion

i) The aggregate carrying value of Business and Commercial rights and Channel Development costs in
the books of the Company as on March 31, 2021 is Rs. 83,59,58,439/-. There is no revenue generation
from monetization of these assets during the year ended March 31, 2021 due to which the Company
has incurred substantial losses during year ended March 31, 2021 and previous financial years. There
is a strong indication of Impairment in the value of these Business and Commercial rights and
therefore we are of the opinion that the Impairment loss of Rs. 83,59,58,439/- should be provided on all
such assets in the books of accounts of the Company as on March 31, 2021. The assets of the Company

are overstated and net loss for the year ended March 31, 2021 is understated to that extent.

it) Due to default in repayment of loans taken from Bank, the Account of the Company has been classified
as Non-Performing Asset by Bank in the previous financial years. No provision has been made in the
books of accounts maintained by the Company for interest / penal interest, if any, on these term loans
amounting to approximately Rs. 11,69,89,745 /- for F.Y. 2020-2021 (exact amount cannot be
determined), hence to that extent, finance cost, total loss for the year ended March 31, 2021 and
current financial liabilities are understated by approximately Rs. 11,69,89,745 /- for F.Y. 2020-2021.
Further, no provision for interest | penal interest, if any, on such term loans has been made in books of
accounts, from the date the account of the Company has been classified as non-performing in the books
of those banks. Also, such loan outstanding balances as per books of accounts are subject to
confirmation / reconciliation with the balance as per banks as on March 31, 2021.
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Material uncertainty related to Going Concern of Company:

i) The financial statements are prepared on going concern basis notwithstanding the fact that
loan accounts are classified as non-performing by bank, loans have been recalled back by
secured lenders, current liabilities are substantially higher than the current assets, sale of
mortgaged property provided as collateral by promoter and promoter group companies,
invocation of part of the shares pledged as collaterals by bank, the carrying value of non-
current assets has been fully impaired and also that there is no business activity has been
carried out during the financial year under audit and substantial losses incurred by the
Company during the year ending March 31, 2021 and previous financial years and negative
net worth of Rs. 47,38,02,527 /- as on March 31, 2021. All of the above conditions indicate that
a material uncertainty exists that may cast significant doubt on the company’s ability to

continue as a going concern.

Emphasis of Matters
i) The Adverse Opinion expressed in the present report is based on the limited
information, facts and inputs made available to us through electronic means by
the Company. We wish to highlight that due to the COVID-19 induced
restrictions on physical movement and strict timelines, the entire audit team
could not visit the office of the Company for undertaking the required audit
procedures as prescribed under ICAI issued Standards on Auditing, including

but not limited to:

« Inspection, Observation, examination and verification of the original documents
of invoices, legal agreements, bank accounts statements / loan accounts
statements and files.

» Physical verification of Cash, including adequate internal controls thereof.
» Any other processes which required physical presence of the audit team.
Our opinion is not modified in respect of this matter.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Director’s report but does not include
the Standalone financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon.
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In connection with our audit of the standalone financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information; we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance,
changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under
Section 133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether

due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative

but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial

reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,

but is not a guarantee that an audit conducted in accordance with SAs will always detect a
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material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has adequate internal financial controls system in place and the

operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to

cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieve fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2013, we give in the “Annexure A” a statement on the matters specified

in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to the best

of our knowledge and belief were necessary for the purpose of our audit.

b) In our opinion, proper books of account as required by law have been kept by the

Company so far asitappears fromour examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity
and the Cash Flow Statement dealt with by this Report are inagreement with the books of

account.

d) Inour opinion, subject to Basis of Adverse Opinion and Emphasis of Matters section in
our report, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

¢) On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31,2021 from being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to

our separate report in “Annexure B”.

g) With respect to other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and

to the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations on its financial position in

its financial statements.
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ii. The Company did not have any long term contracts including derivate contracts
for which there were any material foreseeable losses.

iii. There were no amount which were required to be transferred to the Investor

Education and Protection Fund by the Company.

For P. Parikh and Associates
Chartered Accountants
FR No.: 107564W

Sandeep Patikly, Partner /. Umba; \
Membership No.: 039713 107
Mumbai
June 28, 2021
UDIN : 21039713AAAABV9647
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“Annexure A” forming part of Independent Auditor’s Report

The Annexure referred to in our Independent Auditor’s Report of even date to the members of
the Company on the standalone financial statements for the year ended March 31, 2021, we
report that:

On the basis of such checks as we considered appropriate and according to the information and

explanations given to us during the course of our audit, we report that:

(a) There are no fixed assets in the books of the Company as on March 31, 2021 therefore
this clause (i)(a) of paragraph 3 of the Order is not applicable to the Company.

(b) There are no fixed assets in the books of the Company as on March 31, 2021 therefore
this clause (i)(b) of paragraph 3 of the Order is not applicable to the Company.

(¢) According to the information and explanation given to us and on the basis of
records furnished to us, the company does not have any immovable property,

hence, Clause (i)(c) of paragraph 3 of the Order are not applicable to the Company.

ii) The Company is not having any inventory of material amount at any time during the

year; hence this clause is not applicable to the Company.

iii) The Company has not granted any loan, secured or unsecured to companies, firms,
Limited Liability Partnerships or other parties covered in the register maintained u/s 189
of the Act; hence the Clause (iii) of paragraph 3 of the Order are not applicable to the
Company.

iv) According to the information and explanation given to us and on the basis of records
furnished before us, the company has not given any loan or made any investment or
given any guarantee or security during the year for which compliance under section 185
and 186 is required, hence the Clause (iv) of paragraph 3 of the Order are not applicable
to the Company.

V) The company has not accepted any deposit and hence directive issued by the Reserve
Bank of India and provisions of sections 73 to 76 or any other provisions of Companies
Act, 2013 and Rules framed thereunder will not be applicable to the Company.

vi) The Central Government has not prescribed the maintenance of cost records under sub-
section (1) of section 148 of the Act for any of the activities of the Company; hence the
Clause (vi) of paragraph 3 of the Order are not applicable to the Company.

vii) a) According to the information and explanations given to us and on the basis of our

examination of the records, the Company has been generally regular in depositing
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undisputed statutory dues including Income Tax, GST and other statutory dues with
the appropriate authorities. According to the information and explanations given to
us, there were no outstanding statutory dues as on March 31, 2021 for a period of
more than six months from the date they became payable.

According to information and explanation given to us, there are no disputed
statutory dues including Income Tax, GST and other statutory dues which have not

been deposited on account of dispute.

viii) The company has defaulted in repayment of loans or borrowings to banks. The details

with the period and amount of default is as follows :-

Serial No. | Name of Bank Period of default| Amount of default as
(in months) on March 31, 2021
1. Union Bank of India 45 Rs. 77,99,31,633/-

The default of interest / penal interest / late payment / other charges, if any, on loans
outstanding as on March 31, 2021 cannot be precisely ascertained, as the account of the
Company has turned non-performing and some banks have not charged interest from
the date the account has turned non-performing. The disclosure of the same is also
mentioned in Point (ii) of Basis of Adverse Opinion paragraph of our audit report.
Further, since all the loans have been recalled, the entire outstanding amount as per

books of accounts is disclosed as amount of default as on March 31, 2021.

ix) Based upon the audit procedures performed and according to the information and
explanations given to us, the company has not raised money by way of initial public
offer or further public offer (including debt instruments) and term loans during the
financial year, hence clause (ix) of paragraph 3 of the Order is not applicable to the

company.

X) To the best of our knowledge and belief, and according to the information and
explanations given to us, and considering the size and nature of the Company’s
operations, no fraud of material significance on or by the Company have been noticed or
reported during the year and nor have we been informed of such case by the

management.
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xi)  According to the information and explanation given to us and based on our examination
of the records, the Company has not paid / provided for managerial remuneration
during the year, hence clause (xi) of paragraph 3 of the Order is not applicable to the
Company.

xii)  In our opinion and according to the information and explanation given to us, the
Company is not a Nidhi Company; hence Clause (xii) of paragraph 3 of the Order is not
applicable.

xiii)  According to the information and explanations given to us and based on our
examination of records of the Company, transactions with the related parties are in
compliance with section 177 and 188 of the Act where applicable and the details of such
transactions have been disclosed in the standalone financial statements as required by

the applicable accounting standards.

xiv) Based upon the audit procedures performed and according to the information and
explanations given by the management, the company has not made any preferential
allotment or private placement of shares or fully or partly convertible debentures during
the year; hence the clause (xiv) of paragraph 3 of the Order is not applicable to the
Company.

xv)  According to the information and explanations given to us and based on our
examination of records of the Company, the Company has not entered into any non-
cash transactions with directors or persons connected with him; hence the clause (xv) of
paragraph 3 of the Order is not applicable.

xvi) In our opinion and according to the information and explanations given to us, the
company is not required to be registered under section 45 — IA of Reserve Bank of India
Act, 1934.

For P. Parikh and Associates

Chartered Accountants

Membership No.: 039713 : - |
Mumbai i
June 28, 2021

UDIN : 21039713AAAABV9647
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“Annexure B” forming part of Independent Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”).

We have audited the internal financial controls over financial reporting of SAB Media Networks
Private Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of the
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial

information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our

audit of internal financial controls over financial reporting included obtaining an understanding
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of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement,
including the assessment of the risks of material misstatement of the financial statements,

whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or

disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, subject to the possible effects and
significance of the matters, as discussed in the Basis of Adverse Opinion and Emphasis of
Matters section of our report, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively
as at March 31, 2021, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For P. Parikh and Associates
Chartered Accountants
FR No.: 107564W

n\cn (*{ Frw T
Sandeep TE@; \E : '* ‘.
Membership No.: 039713 i Aco”
Mumbai
June 28, 2021
UDIN : 21039713AAAABV9647
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SAB MEDIA NETWORKS PRIVATE LIMITED
BALANCE SHEET AS AT 31ST MARCH 2021

As at 31.03.2021 As at 31.03.2020
Particulars Notes (Rupees) (Rupees)
ASSETS
Non-Current Assets
a) Intangible Assets 2 835,958,439 984,720,824
Total Non Current Assets 835,958,439 984,720,824
Current Assets
a) Financial Assets
i } Cash and Bank Balances 10,258 23,820
b) Other Current Assets 6,000 6,000
Total Current Assets 16,258 29,820
TOTAL ASSETS 835,974,697 934,?5&644
EQUITY AND LIABILITIES
Equity
a) Equity Share Capital 5 185,000,000 185,000,000
b} Other Equity* (658,802,527) (509,983,866)
Total Equity (473,802,527) (324,983,866)
Non Current Liabilities
Current Liabilities
a) Financial Liabilities
i) Short Term Borrowings 6 271,995,000 271,980,000
i} Trade Payables 7 12,014 11,800
b} Other Financial Liabilities 8 779,931,633 779,931,633
c} Other Current Liabilities 9 257,801,080 257,801,079
d) Provisions 10 37,500 10,000
Total Current Liabilities 1,309,777,227 1,309,734,512
TOTAL EQUITY & LIABILITIES 835,974,697 984,750,644
* Refer statement of changes in equity

Significant Accounting Policies
Accompanying notes are integral

1

parts of the Financial Statements

As per our report of even date
For P. Parikh and Associates
Chartered Accountants

FRN: 107564W

Partner

Membership No: 039713
Mumbai

June 28, 2021

For & on behalf of the Board of Directors

(I | qtin )Tl

Markand Adhikari Latashaladhav
Director Director
DIN:0003201 DIN:08141498




SAB MEDIA NETWORKS PRIVATE LIMITED
STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 315T MARCH, 2021 _

N For the year ended | For the year ended
NG 31/03/2021 31/03/2020

INCOME
Revenue from Operations
Sales - g
Other Income - -
Total - L .
EXPEMNSES
Other Expenses 11 55,314 23,003
Finance Cost 12 9563 660
Depreciation 2 148,762,385 148,762,385
Total . 148,818,661 148,786,048
Profit before Tax [143,313,661} (148,786,048)] -
Tax Expenses i
Current Tax .- -
Deferred Tax : > -
Prfit/(Loss) after tax {(148,818,661) (148,786,048)

Other Comprehensive Income

Items that will not be reclassified to Profit & Loss
Income Tax relating to items that will notbe * -
reclassified to Profit & Loss

Items that will be reclassified to Profit & Loss
Income Tax relating to items that will be reclassified to
Profit & Loss

Total Comprehensive income for the period 514853135551} (148,786,048}
Earnings per share (Basic & Diluted) (refer note 14 ) (8.0a)| ~ (8.04)
Significant Accounting Policies 1 ;

The dccompanying notes are forming an integral part of the Financial Statements,

As per our report attached

As per our report of even date

For P. Parikh and Associates ] For & on behalf of the Board of Directors
Chartered Accountants —

Sl ey (5[ MR 1B ﬁﬂ/%wu a4

_ﬂﬁﬁ_ E oS ,: Markand Adhikari Latasha Jadhaw
Partner TG Director Director
Membership No: 039713 DIN:00032016 _ ... DIN:08141498
Mumbai ?ﬁ"f’\\d}
June 28, 2021 Yoy
] LA P
- 1‘:1.;/
" . S K P




SAB MEDIA NETWORKS PRIVATE LIMITED
STATEMENT OF CASH FLOW FOR THE YEAR ENDED MARCH 31, 2021

{Amount in Rupees) =2

For the Year Ended For the Year Ended
PARTICULARS 31.03.2021 31.03.2020

A Cash flow from Operating Activities:

Profit before Tax (148,818,661) (148,786,048)
Adjustment for:

Depreciation 148,762,385 148,762,385
Finance Cost 963 660
Operating Profit/(Loss) before Working Capital changes (55,318)] (23,003)
Adjustment for change in working capital:

(Increase) / Decrease in Advances & Current Assets - (1,800)
Increase / (Decrease) in Trade Payables 214 (13,299)
Increase / (Decrease) in Current Liabilities 27,501 235,125,000
Net Cash generated from Operating Activities !2?.599! 235,086,808

B Cash flow from Investing Activities: 2 i
Additions to Fixed Assets i i
Net Cash used in Investing Activities L -

C Cash flow from Financing Activities: T
Proceeds/(repayment) from Long Term Borrowing - (235,125,000}
Increase/(decrease) in Short Term Borrowing 15,000 50,000
Finance Cost paid (963) (660)
Net Cash used in Financing Activities __14037|..  (235075660)
Net increase/(decrease) in Cash and Cash equivalents (13,562) 11,238
Opening balance of Cash and Cash equivalents 23,820 12,582
Closing balance of Cash and Cash equivalents 10,258 23,820

As per our report of even date
For P, Parikh and Associates
Chartered Accountants

FRN :107564W
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Partner

Membership No: 039713
Mumbai

June 28, 2021

For & on behalf of the Board of Directors

0%&’6%4;1&&‘»\':1 7

Markand Adhikari Latasha Jadhav
Director Director
DIN: 00032016 ;08141498 ~




SAB MEDIA NETWORKS PRIVATE LIMITED

Statement of Changes in Equity for the year ended 31st March, 2021

EQUITY SHARE CAPITAL

Particulars Amount (Rs.)
As at 1st April, 2019 185,000,000
Changes in equity share capital | .
As at 31 March, 2020 185,000,000]
Changes in equity share capital -
As at 31 March, 2021 185,000,000
OTHER EQUITY
Other Equity
Other
Particulars Reserve and Surplus Compeiieniiia Total
Securities Premium|General Reserve |Retained Earnings Income

As at 1 April, 2019

(361,197,818)

{361,197,818)

= (148,786,048)

Total Comprehensive Income for the year - (148,786,048)
As at 31st March, 2020 - - (509,983 BRG) {509,983,866)
Total Comprehensive Income for the year - - (148,818,661) (148,818,661)
As at 31st March, 2021 - - (658,802,527) (658,802,527)

As per our report of even date
For P. Parikh and Associates
Chartered Accountants

FRN :107564W
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Sandedp Parikh

Partner NoBred
Membership No: 039713
Mumbai

For & on behalf of the Board of Directors

Markand Adhikari Latasha Jadhav
Director Director
DIN: 00032016 DIN:D8141498

_June 28, 2021



S5AB MEDIA NETWORKS PRIVATE LIMITED
SIGNIFICANT ACCOUNTING POLICIES AND MOTES ON ACCOUNTS
|NOTE 1:- SIGNIFICANT ACCOUNTING POLICIES
1.1 General
The financial statements of the Company comprising of Balance Sheet, Statement of Profit and Loss, Statement of changes In Equity and Cash Flow
Statement together with the notes have been prepared in accordance with Indian Accounting Standards notified under the Companies {Indian
Accounting Standards) Rules, 2015 ("Ind A5") as amended,

These financial statements for the year ended 315t March 2018 are the first financials with comparatives, prepared under Ind AS. For all previous
periods including the year ended 315t March, 2017, the Company had prepared its financial statements in accordance with the accounting standards
notified under the section 133 of

the Companies Act 2013, read together with paragraph 7 of the Companies [Accounts) Rules, 2014 (Indian GAAP).

The accounting palicies are applied consistently to all the periods presented in the financial statements, including the preparation of the apening Ind AS)

Balance Sheet as at 15t April, 2016 being the date of transition to Ind AS. Reconciliations and descriptions of the effect of the transition have been
summarized In Note ne. 21.

These financial statements have been prepared and presented ender the historical cost convention, on the accrual basks of accounting except for certain
financial assets and liabilitics that are measured at fair values at the end of each reparting period, as stated in the accounting policies stated out below.

1.2 Use of Estimate
The preparation of financial statements requires management [0 exercise judgment in applying the Company's accounting policies, It also requires the|
use of estimates and assumptions that affect the reported amounts of assets liabilitles, income and expenses and the accompanying disclosures
Including disclosure of contingent liabilities. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on an

angoing basis, with revisions recognised in the period In which the estimates are revised and in any
future perlods affected.

1.3 Provisions , Contingent Liabilities and Contingent Assets
A provisian is recognized wihen the company has a present obligation a3 a result of past event and it Is probable that an outflow of resources will bel
required to setile the obligation, in respect of which a reliable estimate can be made. If the effect of time value of money is material, provisions are
discounted using a current pre-tax rate that reflacts, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognized as a finance cost.

A disclosure for a contingent liability is made when there is a possibée obligation or a present obligation that may, but probably will not require an
outfiow of resources embodying economic benefits or the smount of such obligation cannot be measured reliably. When there is a possible abligation)

of 3 present obligation in respect of which likelihood of outflow of resources embodying economic benefits is remote, no provision or disclosure is|
miade.

Contingent assets are not recognised in the financial statements, however they are disclosed whare the inflow of acmmni:-l;eneﬂu is probable. When
the realisation of income is virtually certain, then the related asset Is no longer a contingent asset and is récognised as an asset.

1.4 Fixed Assets
Intangible Fixed Assets
Intangible Fixed Assets are carried at cost less accoumulated amortisation and impairment losses, If amy. The Cost of intangible assets comprises of cost
of purchase, production cost and any attributable expenditure on making the asset ready for its intended uge.
1.5 Depreclation/Amorisation
Intangible Flxed Assats

Business and Commercial Rights are amortized 10% in the year af.purchase/production or in the year in which Company starts commercial sperations of|
respective channel, whichever i later and remaining 90% are amortized in subseguent nine years on a straight fine basis.

Channel Development cost is amortized on straight line basis over a period of ten years on time proportionate basis.
1.6 Borrowing Cost

Barrowings are initially recognised at net of transaction costs incurred and measured at amortised cest. Any difference between the proceeds (net of
transaction costs) and the redemption amount is recognised in the Staternent of Profit and Loss over the period of the borrowings using the EIR,

Borrowing Costs directly attributable to development of qualifying asset are capitalized till the date qualifying asset is ready for put to use for its
Intended purpose. All other Borrowing costs are recognized as expense and charged to profit & loss account.

1.7 Revenue Recognition
Rievenue from Sale of Content is recognised when the relevant content is defivered, -

1.8 Financial Instruments
I} Financial Assets

@ |nitial recognition and measurement

All financial assets are initially recognized at fair value. Transaction costs that are directly attributable to the acguisition or issue of financial assets |

which are not at fair value through profit or loss, are adjusted 1o the fair valus on initial recognition. Purchase and sale of financial assets are recognised
using trade date accounting

b Subseguent Measurement
Financial assets carried at amortised cost [AC) -
Afinancial asset is measured at amortised cost i it is held within 8 business model whase objective is te hold the asset In ord8r to collect contractual

cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interast on
the principal amount outstanding.




SAB MEDIA NETWORKS PRIVATE LIMITED

Financlal assets at fair value through other comprehensive income (FyToCH) +

Afinancial asset is measured at FYTOCH i it is held within a business model whose chijective is achieved by both collecting contractual cash flows and
selling financial assets and the contractual terms of the financial gsset Eive rise on specified dates to cash fAlows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets at fair value through profit or loss
Afinancial asset which is not dassified in any of the above categories are measured at FVTPL
¢ Impairment of financial assets

In accordance with Ind AS 1089, the Company uses ‘Expected Credit Loss’ {ECL) model, for evaluating impairment of financial assets other than those
measured at fair value through profit and loss {FYTRL),

Expected credit losses are measured through a loss allowance atan amount equal to;

1) The 12-months expected credit losses (ewpected credit losses that result fram those default events on the financial instrument that are possible within
12 months after the reporting date); gr .

i} Full lifetime expected credit losses (expected credit Incces that regult fram all possible default avente aver the life of the fnancial pstrument)

For trade receivables Company applies ‘simplified approach’ which requires expected lifetime lasses to be recognised from initial recognition of the
receivables. The Company uses historical default rates to determine impairment loss an the partfolio of trade receivables, At every reporting date these
historical default rates are revlewed and changes in the forwarg logking estimates are analysed.

For other assets, the Company uses 12 month ECL 1o provide for impairment loss where therg s na significant Increase In credit risk. If there is
slgnificant increase In credit risk full lifetime ECL s used.

& Da-recognition of financial Instruments ; e
The Company derecognizes a financial asset when the cantractual TIENtS 1o the cash fows from the financial asset eupire or it transfers the financial
#sset and the transfer qualifies for de-recognition under Ind A5 109, 4, financial liability [or a part of a financial liabifity) is de-recognized from the
Cuumnanﬂ Balance Sheet when the obligation _spe-:ifled in the contract is discharged or cancelled or BRpires.

1) Financial Liabilities

@ Initial Recognition and Measurament
All Financial Liabilities are recognized at fair value and in case af borrowings, net of directly attributable cost, Fee of recurring nature are directly
recogaized in the Statement of Profit and Loss a5 finance cost,

b For trade and other payables Maturing within one year from the balance sheat date, the carrying amounts approximate fair value due 1o the shart
maturity of these Instruments,

1.9 Taxes on Income

Current Tax provision is made based on the tax liability computed after considering tax allowances and exemptions at the balance sheet date as per
Income Tax Act, 1961, .

Deferred tax reflects the Impact of current year timing differences between taxable income and accounting income for the vear and reversal of timing
diffesences of earlier years. Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the balance sheet
date,

Deferred tax asset is recognized only to the extent that there is reasonable certainty that sufficient future taxable income will be available against which
such deferred tax assets can be realized, Deferred tax assets are Fecognized on carry forward of unabsorbed depreciation and tax losses only if there is
virtual certainty that such deferred tax assets can be realized against future taxabile profits.

The carrying amount of Deferred Tax Assets are reviewed at pach balance sheet date and written down or written up, to reflect the amount that is
reasonably er virtually certain, as the case may b, to be realized,

1.10 Preliminary & Pre-Operative Expensas i
Preliminary and Pre-operative Expenses were written off in the year in which commercisl activities have begun.
1.11 Earning Per Share

Basic earnings per share is calculated by dividing the net profit or loss for the pericd attributable to equity shareholders by the weighted average
numbier of equity shares outstanding during the period. For the purpose of caloulation diluted earnings per share, the net profit or loss for the periog
attributable to equity shareholders and wieighted average number of shares outstanding during the period is adjusted for the effects of all diluti
potential equity shares,

%



2 Intangible Assets

SAB MEDIA NETWORKS PRIVATE LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Particulars GROSS BLOCK DEPRECIATION / AMORTISATION NET BLOCK
As at Lo 7 As at As at For the As at As at As at
ct ment
Sigaagy |t | Deductions | o oroy 01.04.2020 Year . 31.03.2021 | 31.03.2021 | 31.03.2020
[Intangible Assets:
Business & Commercial Rights | 1,175,993,000 . -| 1,175993,000 | 397,024,198 | 117,599,300 -| s14623495 | 661,369,501 | 778,968,801
Channel Development 311,630,845 3 -| 311630885 | 105878823 | 31163085 -| 13704197 | 174,588,938 | 205,752,023
Sub-total 1,487,623,845 = -| 1487623845 | 502,903,022 | 148762385 .| 651,665,406 | 835958439 | 984,720,824
Pevious Year 1,487,623,845 % 1487,623,845 | 354,140,637 | 148,762,385 502,903,022 | 984,720,823




SAB MEDIA NETWORKS PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2021

" As at 31/03/2021 As at
Particulars 31/03/2020
3 Cash & Bank Balance
Cash-on-Hand 2,466 2,466
Balances with Banks 7,792 21,354
10,258 23,820
4 Other Current Assets
Balance With Revenue Authorities 6,000 6,000
6,000 G,000
5 SHARE CAPITAL .
Authorized i
18,500,000 equity shares (P.¥ 10,000 Equity Shares of Rs. 10/- each). 185,000,000 185,000,000
185,000,000 185,000,000
b
18,500,000 equity shares (P.¥ 10,000 Equity Shares of Rs, 10/- each), 185,000,000 185,000,000
Total 185,000,000 185,000,000

shares is entitled to one vote per share,

In the event of liguidation of the Company,
tha company, after distribution of ail preferential
distribution will be in proportion to the number

The Company has only one class of shares referrad to as equity

ihe holders of equity shares will

shares having a par value of Rs. 10/-. Each holder of equity

be entitled to receive any of the remaining assets of

amounts. However, no such preferential amounts exist currently. The
of equity shares held by the shareholders,

The reconciliation of the number of shares outstanding and the amount of share capital as at March 31, 2021 is set out below:

Particulars As at 31/03/2021 Asat 31/03/2020
Numbers Rs. Numbers Rs.
Opening at the beginning of the year 18,500,000 185,000,000 18,500,000 185,000,000
Add:- Issued During the Period - - - -
Outstan ding at the end of the period 18,500,000 185,000,000 18,500,000 185,000,000
The details of shareholder holding more than 5% shares as at Mar 31 2021 set out below :-
Name of the shareholder As at 31/03/2021 As at 31/03,/2020
Numbers % Numbers Numbers
5ri Adhikari Brothers Television Network Ltd 8,880,098 48.00% 8,880,098 48.00%
Gautam Adhikari 4,959,951 26.81% 4,950,951 26.81%
Markand Adhikari = 4,659,951 25.19% 4,659,951 25.19%
18,500,000 100.00% 18,500,000 100,00%




SAB MEDIA NETWORKS PRIVATE LIMITED

-

Particule As at 31/03/2021 As at
SIsiaNT 31/03/2020
& Short Term Borrowings
Unsecured, repayable on demand
From Directors 271,995,000 271,980,000
271,995,000 271,980,000
=
7 Trade Payable
Other than Acceptance 12,014 11,800
12,014 11,800
8 Other Financial Liabilities
Borrowings recalled by Bank (Refer Mote®) 779,931,633 779,931,633
779,931,633 779,931,633].
———
Note*:- These borrowings are secured by way of charge / lien over media assets programme / content and syndication
created out of the project and other present, future fixed assets, future receivables and other current assets. Further, the
loan'is guaranteed by personal guarantee of promoter directars and Corporate Guarantee of M/s Sri Adhikari Brothers
Television Network Limited and M/s Taran Project Private Limited and also collaterally secured by assets belonging to
promoter directors, M/s Taran Project Private Limited and pledge of shares of M/'s Sri Adhikari Brothers Television Netwaril
Limited.
Particulars As at 31/03/2021 ! As iz:: |
re 1/03/2020
9 Other Current Liabilities
Other Payable 257,801,080 257,801,079
257,801,080 257,801,079
— e
10 Provisions -
Provision for Expenses 37,500 10,000
37,500 10,000 |- ~
For the year For the year
Particulars ended ended
| 31.03.2021 31.03.2020
11 Other E;tpepsﬁ
Rent, Rates & Taxes 45,314 13,003
Audit Fees (Refer Note 15 ) 10,000 10,000
55314 23003
12 Finance Cost
Bank Charges & Others 963 660
963 B60
o - e
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3) List of Related Parties & Relationship:-

I. Company having substantial Interest [CSI)
Sri Adhikari Brothers Television Network Limited

ii. Key Management Personnel (KMP)
mr.Markand Adhikari
Mrs.latasha Jadhav

Director
Director

iii. Others
Armaan Projects Private Limited

Late Mr.Gautam Adhikari Relatives of KMP

b) Transaction with Related Parties

Director having significant influence

MNature of Transaction KmMPp Others Total
Loan/Other Taken (net) 15,000 0 15,000
{P.Y] (50,250,000 [184,925,000) (235,175,000}
Loan/Other Payable Outstanding at Year End 195,464,000 334,332,080 529,796,080
- (P.Y) (195,449,000)|  {334,332,079) (529,781,079)
Earnings Per Share
Particulars 31.03.2021 31.03.2020
Profit/{Loss) for the Year (148,818,661) {148,786,048)
Weighted Average Number of Shares [Face Value Rs.10 per Share) 18,500,000 18,500,000
Basic and Diluted Earnings per Share (Rs.) ' (8.04) (8.04)
Payment To Auditors {Em:luding Tax)
Particulars 31.03.2021 31.03.2020
Audit Fees 10,000 10,000

As per our report of even date
For P. Parikh and Associates
Chartered Accountants

Membership No: 03971
Mumbai ¥
June 28, 2021

Event Occurring After Balance Sheet Date -
The management of the company does not anticipate any contingent liability having material effect on financial statements at the year end.
To the best of knowledge of the management, there are no events occurring after Balance Sheet date that provides additional information

materially affecting the determination of the amounts relating to conditions existing at the balance sheet date that requires adjustment to the
assets and liabilities.

Preparation of Financials on Going Concern

The Company's loan facilities from bank has turned Non performing due default in repayment of dues. The Barks have not charged interest on
the Company's borrowings from the date account has turned Non Performing and had reversed the unpaid interest. Management of the
Company has submitted its resolution plan. However the same has not been considered by the bank. No provision has been made for interest on
Loan & Overdraft facility. Futher bank has taken the sold the collateral securities belonging to promoters and its group entities and has revoked

the shares pledged as collateral provided by third party and adjusted the sales proceeds agalnst the part interest liability in the previous financial
years, the proceeds of which has been shown under "Other payables” head in Other Current Liabilities.

Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006
Cempany has not received any confirmation from its vendaors that whether they are covered under the Micra, Small and Medium Enterprises

Development Act, 2006, hence the amounts un pald at the year end'togcthcr with interest paid / payable under this Act cannot be identified,

For and on behalf of the Board of Directors

e cord gtV

Markand Adhikari Latasha Jadhav
Director Director
DIN:D0032016 DIN:GB1414998
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